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Sustainable and Socially Responsible 
Investment Directives  

“…discharge its fiduciary duties… 
solely in the interest of the  
participants and beneficiaries… 
with care, skill, prudence  
and diligence…” 

¶1504.14 

“…make a conscious effort  
to invest…with the goals 
outlined in the Social Principles” 

¶717 
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Resolution 4071: Investment Ethics 

“…invest in a sustainable and 
socially responsible manner,  

which is an investment discipline  
that integrates environmental,  

social and governance (ESG) factors 
to achieve suitable financial returns 

and positive social and  
environmental impact…” 
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Other 

Endowments 

UM Agencies 

UM Foundations 

UM Conferences 

Institutional 
Investors 

Wespath Administered Programs 

Comprehensive 
Protection Plan 

HealthFlex 

Welfare 

Other 

Non-MPP Annuities 

CRSP* 

MPP* Annuities 

Pre-82 

Defined 
Benefit 

* MPP: Ministerial Pension Plan 
 CRSP: Clergy Retirement Security Program 

Horizon 401(k) 

RPGA* 

CRSP* 

UMPIP* 

MPP Accounts 

Defined 
Contribution 

UMPIP: United Methodist Personal Investment Plan 
RPGA: Retirement Plan for General Agencies 
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Value of Investments Supporting 
Wespath Administered Programs 

$7.6 

$1.8 

$8.2 

$2.9 

Defined Benefit Welfare and Other

Defined Contribution Institutional Investors

$20.5 Billion 

As of June 30, 2016 
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Wespath Directs Investments 

Other 

Non-MPP Annuities 

CRSP 

MPP Annuities 

Pre-82 

Defined 
Benefit 

Comprehensive 
Protection Plan 

HealthFlex 

Welfare 

MPP Accounts 

Defined 
Contribution 
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Horizon 401(k)* 

RPGA* 

CRSP* 

UMPIP* 

Participants Direct Investments 

Defined 
Contribution 

* Participants may choose Wespath to direct investments using LifeStage Investment Management. 
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Other 

Endowments 

UM Agencies 

UM Foundations 

UM Conferences 

Institutional 
Investors 

Clients Direct Investments 
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Elements of Investment Philosophy 

Disciplined 

Broadly diversified 

Long-term 

Sustainable 

Aligned with UMC values 
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Wespath Investment Funds 

Short Term 
Investment 

Fund 

U.S. Equity 
Index Fund 

Multiple 
Asset Fund 

Stable 
Value Fund 

Equities 
Social Values 

Plus Fund 

Extended  
Term Fixed 

Income  
Fund 

U.S. Equity 
Fund 

International 
Equity Fund 

Fixed  
Income  

Fund 

Inflation 
Protection 

Fund 

Institutional Investors Only Individual Participants Only 
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Risk/Return Profile of Funds 

SVF/ 
STIF 

IPF 

FIF 

 

MAF 

USEF/ 
USEIF 

IEF 

ESVPF 

ETFIF 

Return Potential 

R
IS

K
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Investment Funds—$20.5 Billion 

$6.6

$3.7$5.4

$1.7
$1.1 $2.0

U.S. Equity Fund International Equity Fund Fixed Income Fund

Inflation Protection Fund Extended Term Fixed Other

Multiple Asset Fund comprised of four funds and totals $5.9 billion 

As of June 30, 2016 
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Stable Value Fund 

Low-risk bond fund 
Insurance wrap contracts  

protect principal from change  
in market interest rates  
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Inflation Protection Fund 

12% of fund invested  
in commodities and  

real assets 

73% of fund invested 
in U.S. and foreign 

government bonds linked 
to inflation 

15% of fund invested  
in floating rate notes 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj0sKqevMnOAhUE7SYKHe9oBJIQjRwIBw&url=http://www.impact.fm/floating-business/&bvm=bv.129759880,d.cGc&psig=AFQjCNFhXP9XT6ryY7nuuEtWwZBglp6lNw&ust=1471558343299948
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Fixed Income Fund 

U.S. bonds 

Foreign bonds Positive social purpose investments 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjh3aT1v8nOAhVK4SYKHRQiA2wQjRwIBw&url=http://money.usnews.com/investing/articles/2016-06-30/how-to-buy-us-savings-bonds&bvm=bv.129759880,d.cGc&psig=AFQjCNGJt1ILrjBs2WZxEnnemzlQAm8FwA&ust=1471559339958499
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U.S. Equity Fund 

93% of fund invested  
in U.S. stocks 

7% alternative investments of 
real estate and private equity 

http://www.acting-man.com/?p=43660
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International Equity Fund 

95% of fund Invested 
in non-U.S. stocks 

5% alternative investments of  
real estate and private equity 
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Equity Social Values Plus Fund 

60% 

40% 

U.S. Stocks International Stocks

Special focus on: 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwiIjqyapsvOAhWIQiYKHZ6jCgwQjRwIBw&url=http://www.cbcdiversity.com/post/58272376339/15-authors-who-promote-diversity-in-author-visits&bvm=bv.129759880,d.cGc&psig=AFQjCNG1PfYW1QzI6OOxPJ_3dZBNsKsAmg&ust=1471621150290521
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=&url=http://www.renovablesverdes.com/category/turismo-ecologico/&bvm=bv.129759880,d.cGc&psig=AFQjCNFHikqdntiJkn8PiFWUjw6kLekzpQ&ust=1471621708308843
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Multiple Asset Fund 
Pre-Specified Fund Allocations 

40% 

25% 

25% 

10% 

U.S. Equity Fund International Equity Fund

Fixed Income Fund Inflation Protection Fund
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LifeStage Investment Management 
 

Customized Investment  
Funds Allocation 

• Social Security eligibility 

• Accumulated savings 

• Risk tolerance 

• Plans for balance at retirement 

• Value of Social Security 
Benefits 

• Date to begin benefits 

• Age 
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LifeStage Retirement Income Features 
 

• Manages distributions from  
defined contribution accounts  
during retirement 

• Balance on account can pass to 
spouse and/or estate at death 

• Up to 20% of account can be  
set aside in a low-risk “reserve” 
to meet emergency needs 

• Participant must use LifeStage 
Investment Management 
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LifeStage Retirement Income 
How It Works 

First payment set at 10% chance  
of exhausting account while alive 

LifeStage establishes payment safety zone 

$7,500 

1% 10% 33% 

$15,800 $10,400  $12,800 

Subsequent payments increased  
based on rate of inflation 

Payment adjusted based on extreme  
good or poor market returns 
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EY Financial Planning Services 

Services available with no direct cost to*: 

• Active participants 
• Surviving spouses 
• Terminated and retired participants with  

at least a $10,000 balance on account 

Features 
• Advice from qualified financial planners 
• Numerous financial planning topics can be addressed 
• EY receives no fees directly from participants for its 

advice, and does not promote specific products or 
services  

* Costs for services are included in Wespath’s 
 operating expenses that are paid for by the funds. 
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Fiduciary Governance 

Fiduciary Committee 

“Enact and monitor policies 
regarding the prudent management 

 of Wespath investment funds, 
including the evaluation of  

investment performance and risk.  
Develop and monitor policies that  
prudently manage risks associated  

with the management and  
administration of Wespath’s  

benefit plans.” 

UMC Principles Committee 

“Establish and monitor the execution  
of sustainable investment policies  
and practices that inform Wespath 
actions aligned with the values of  

The United Methodist Church  
especially on environmental, social  

and governance (ESG) issues.”  

Source: Wespath Board Policy Manual 
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Determining an Investment Strategy 

Plan Asset  
Allocation 

Expected Returns Investment Risk 

Time Horizon 

Risk Tolerance Funded Status 

http://www.rentfaxpro.com/how-lower-rents-can-create-higher-roi/
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj8kKKM48vOAhVM5yYKHfhcCVwQjRwIBw&url=http://financialmoneytips.com/the-investment-risk-of-peer-to-peer-lending/&bvm=bv.129759880,d.cGc&psig=AFQjCNGTa-wazGYrnTAJQkcsOM7T2oMs_Q&ust=1471637465027355
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwitsaKB5MvOAhVHbiYKHcq8D2YQjRwIBw&url=http://www.realthorizon.com/2013/10/high-priced-or-low-priced-which-one.html&bvm=bv.129759880,d.cGc&psig=AFQjCNHA0gTzRbzSjB2h2yLlHqugs64p3A&ust=1471637753094100
http://money.ca/you_and_your_money/2016/06/25/norma-walton-money-styles/
http://www.businessinsurance.com/article/20140710/NEWS03/140719988/1245
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Wespath Investment Management Teams 
 

Sustainable Investment 
Strategies 

Investment Management 
Institutional Investment 

Services 

Duties 

• Administering funds 

• Manager selection 
and monitoring 

• Performance analysis 

• Reporting 

• Social impact investing 
 
 

Duties 

• Ascertain UMC social priorities 

• Avoid investments that violate 
ethical and risk guidelines 

• Engage companies and public 
policy officials  

• Investment manager ESG 
integration 

 

Duties 

• Marketing 

• Client service 

• Consulting 

─ Investment policy 

─ Educating boards 

─ Asset allocation 

─ Evaluating performance 
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Sustainable Investment Strategies 

ENGAGE 

• Proxy voting 

• Shareholder 
resolutions 

• Corporations 

• Policymakers 

AVOID 

• Ethical exclusions 

• Financial risk 
exclusions 

INVEST 

• External manager  
benchmarking 

• Positive Social 
Purpose Lending 
Program 

• Low-carbon energy 
solutions 




